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that, by the deeds of the companies, no property in the shares
passes, except by the registration of the name of the holder in
their books. Now, while the customer is in good circumstances,
there may be no danger; but if lie becomes bankrupt, the banker
is not entitled to retain the shares against the other creditors.
If the bankrupt is the registered owner of the shares, his creditors
are entitled to thorn, consequently, if the banker means to com-
plete hiw security, he must have himself registered as the owner
of the share*, and thereby become a partner in a multitude of
joint stock companies, of whose condition he can know nothing.
Then, perhaps, calls are made, and the banker iiuds that, instead
of buying a security, he has bought a liability, and he must pay
up the calls, or forfeit the shares

All such advances, therefore, should be made very sparingly,
and only with such surplus cash as the banker may not be able to
employ in buying good bills; and they should only be made to
such persons as he beKeves to be perfectly safe without the deposit
of the seciirity. No banker would make such an advance if he
really believed that he should be obliged to realise the security to
repay himself, as such proceedings will always make a soreness
between himself and his customer, who will be averse to seeing
his properfcy sold at a sacrifice, as he may call it

Advances on. dock warrants, and other similar securities,
are also liable to many similar objections, and should be very
sparingly done, as they subject a banker to much trouble beyond
the line of his proper business, and are indications of weakness
in a customer. Many customers will expect to have loans upon
leasehold or freehold property left as security, but these are the
most objectionable of all as collateral securities. Many, if not the
greater portion of leases, prohibit the tenant letting the property,
without the written permission of tie landlord, consequently, such
Iwwehold property is no security at all to a banker. Freehold
property is not exposed to this disadvantage, but the process of
realisation is so uncertain, and long, and tedious, that it is
perfectly unavailable to the banker in case of necessity. In fact,
we believe the best rule in all cases of loans with collateral security
(except in such instances as public stock) is to avoid, as much as
possible, making thexu to any one who is not perfectly good
without them